The sequence of application of payment is as follows:

(a) Direct application using the Transaction Paid field

(b) Direct application using invoice numbers

(c) Like detail codes within the same term

(d) Priorities (see table below)
(e) Refund to any priority

(f) Negative charge to any priority

The sequence above assumes that the payment priority is valid when matched against the charge priority or oldest term, oldest effective date, and lowest transaction number.

If a payment is the result of an exemption or a third party contract payment, an additional requirement must be met during the application process in order for the payment to apply to a charge transaction. The source code of the charge transaction must match the source code associated with the valid detail codes defined on TSACONT or TSAEXPT.
The result of the Application of Payment Process may be viewed for each account on the Application of Payment Review Form (TSIAPPL).  This form will show the charge detail code and the payment detail code and the amount applied.

Note: One charge may be paid by more than one payment, and one payment may be used to satisfy more than one charge.

Once a payment has been applied to a charge, the balance of the payment and charge will reflect the amount that has been used. If a payment was used completely to pay a charge in full, both transactions will have a zero balance. The balance for each transaction may be viewed on the Account Detail Form (TSADETL), and the Account Detail Review Form (TSAAREV).
Banner Accounts Receivable Use Guide, Student Accounts Receivable Procedures:

Payment Priorities for Student Accounts Receivable

The following table is a clarification of the Priorities step in the Process Application of Payments section of the Use Guide.
Sorting is performed first by credits (payments), and then by charges.

	Priority

Order
	Sort List
	Value / Description
	Additional Sorting, if applicable

	1
	Apply Title IV first

parameter
	Y—Title IV payments will be

applied first, then other

payments.
	


	2
	Order by Term parameter
	1—Both

Payments and charges are both ordered by term.

2—Payments

Payments from the oldest term will apply to the highest

priority charges, regardless of

the term of the charge

3 – Charges 

Charges from the oldest term will be paid by the highest

priority payments, regardless of the term of the payment.

4 –  Neither 

Banner will apply payments by using priorities and ignoring the term.
	

	3
	Apply Contracts/

Exemption parameter
	C—Contract/exemption

credits will be applied using the cross-reference information.

D—Contract/exemption

credits will be applied using the detail code priority.
	Sort payments by cross-reference in the following order:

• SRCE

• DCAT

• Detail Code

	4
	Priority of payments in

descending order
	
	

	5
	Payment restrictions

Prioritization
	
	Sort payments in the following

order:

• Like term

• Like aid year

• Other

	6
	Payment effective date
	
	

	7
	Payment transaction

Number
	
	


	8
	Order charges based on type of payment
	Payment is Title IV
	Sort charges by

• Institutional same term

• Non-institutional same term

• Institutional same aid year

• Non-institutional same aid year

• Institutional other term

• Non-institutional other terms

	
	
	Payment is NOT Title IV
	No sort impact on charges. Noninstitutional charges come into play only if authorization exists (that is, apply to non-institutional or prior year charges only if authorizations have been provided on TVAAUTH - Authorization Maintenance Form).

	9
	Payment is Like aid year
	
	Matching terms within Aid Year before other terms.

	10
	Order by Term

parameter
	1 —Both

Payments and charges are both ordered by term.

3 —Charges

Charges from the oldest term

will be paid by highest priority payments, regardless of the term of the payment.
	Sort charges by term of charge

	11
	Apply Contracts/

Exemption parameter
	C—Contract/exemption

credits will be applied using the cross-reference information.

D—Contract/exemption

credits will be applied using the detail code priority.
	Sort charges by cross-reference in

the following order:

• SRCE

• DCAT

• Detail Code

	12
	Priority of the charge in descending order
	
	

	13
	Charge effective date
	
	

	14
	Charge transaction

number
	
	


[image: image1.png]Note for Title IV Processing

ditional rules are builtinto Application of Payments for Title IV processing.
Like Aid Year rules are applied automatically where detail codes flagged
Title IV are involved. Current year Title IV credits will be used to pay current
year charges. Any remaining Title IV credits can be used to pay charges
within the immediate prior aid year up to the maximum limit amount,

currently set at $200.

Aid Years are associated with Term Codes on Term Control page STVTERM.
Each term code bearing the same Aid Year code as matches the Title IV

transaction is considered “current”.

See Banner A/R Title IV Handbook for additional nformation
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Negative transactions, whether charges o payments, should apply only to the
same detail code, same term. Thus, unapplication may be necessary for this to
occur.  This will ensure that cash is applied correctly to charges for revenue

reporting.




