STATEMENT OF NET ASSETS 
(SNA)

Final 3-27-08
The Statement of Net Assets is comprised of your Balance Sheet Accounts.  This is a guide to reference the type items that make up these lines. However, it may not be all inclusive if your college has a unique situation.  Therefore each technical college must analyze their data closely to ensure that all items are accounted for correctly. 
ASSETS
  Current Assets:

        Cash and Cash Equivalents - This account should include the book balance of your cash. This number should tie to your bank reconciliations for cash plus your petty cash. It should also tie to your applicable Cash account numbers and the Petty Cash account numbers on the General Ledger and to the Cash tab of the CAFR template. 




Account Range – 100XXX – 105XXX

* Account Range 106XXX – 112XXX may be cash equivalents or investments. 

        Investments-   This account should include the balance of any investments and should tie to the column on the investments tab of the CAFR template. 


   

*Account Range 106XXX – 112XXX may be cash equivalents or investments.

       Accounts Receivable, Net- (State Appropriations, Federal Financial Assistance, Other) - These accounts should reflect the net accounts receivable due to the technical college. This is the balance after any applicable allowance for doubtful accounts. Your technical college may have an Allowance for Doubtful Accounts for receivables from students.  Receivables from students are included in the Other Accounts Receivable. 
                          
State Appropriation:  121001-HAS TO TIE TO TCSG’S BOOKS

                          
Federal Financial Assistance:  122001-122501

                          
Other:  123001-133910




Standard GAAP entries that may impact this line item are 10a, 16, and 17.
     Prepaid Items - This account should represent prepayment of items that will be expensed in the upcoming fiscal year.  You should have the supporting documentation to clearly show what comprises this balance.  




Account Range – 155001 – 157001




A GAAP entry that may impact this line item is 9.
     Inventories - This account should reflect all items that are included in the general ledger account balance for inventory.   The balance in this account should represent the dollar amount of the inventory count done at year end. 
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You must have supporting documentation for this balance. An example is bookstore inventory.




Account Range – 152000’s


 

GAAP entries that may impact this line item are 8 and 9. 

Other Assets - N/A You should not have a balance on this line. If you have a balance in the preliminary column, you will want to research and reclassify the balance to the appropriate account(s).

Non-Current Assets:

     
Cash and Cash Equivalents - If applicable, this account will include any non-current cash equivalents.  

            

Account Range 106000-112000

     
Short term investments - N/A

     
Investments - This account will include any long term investments.



*Account Range 107XXX – 112XXX may be cash equivalents or investments. 

     
Notes Receivable, Net - N/A  

Capital Assets - These accounts will not have preliminary balances.  All capitalization is recorded each year cumulatively through GAAP entries.  The beginning amounts are entered by GAAP entry number 1 to record beginning net assets and can be obtained from the prior year audit report’s ending balances or the GAAP financial information prepared the prior year by the technical college. The Capital Asset accounts and the corresponding Accumulated Depreciation should tie to the Capital Assets note of the GAAP Financial Statements template.  Also, the balance, excluding library collections will tie to Asset Management Report 506.  Also see Capital Asset Guide from Accounting Procedures Manual for specifics on thresholds and how to record specific items.

Class of Asset Threshold

Land/land improvements 



Capitalize All

Buildings/building improvements 


$100,000

Improvements other than buildings 


$100,000

Infrastructure 





$1,000,000

Personal property (equipment/furniture/vehicles) 
$5,000

Library books/materials (collections)


Capitalize All If Collection exceeds $100,000

Works of art/historical treasures  


Capitalize All

Software developed or obtained for internal use 

$1,000,000
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Land and Land Improvements - land improvements include betterments, site preparation, and improvements other than buildings that prepare the land ready for use. Such improvement costs should be added to the cost of the land.                   





Standard GAAP Entries that may impact this line are 1, 2b, 3a, 3b, and 7.
Construction in Progress - Any payments made for ongoing construction not completed or on behalf payments on construction projects should be recorded as construction in progress and booked in total when the construction project is complete.  This does not include projects managed by GSFIC. It does include projects on the books of the technical college or TCSG. Please be sure to include all costs, from the beginning of the project when recording this entry (architect fees, etc).
                                

Standard GAAP Entries that may impact this line are 1, 3a, 15a, and 15b.
Building and Building Improvements - Buildings are structures permanently attached to the land. Building improvements materially extend the life and/or increase the value of a building. For a replacement to be capitalized, it must be a part of a major repair or rehabilitation project, which meets or exceeds the capitalization threshold, or the expenditure increases the life or value of the building by 25 percent of the original life period or cost.


          

Standard GAAP entries that may impact this line are 1, 2b, 3a, and 7.
Improvements other than Buildings - Assets (other than general use buildings) built, installed, or established to enhance the quality or facilitate the use of land for a particular purpose.




Standard GAAP entries that may impact this line are 1, 2b, 3a, and 7.
Capital Leases - Equipment should be capitalized if the lease agreement meets any one of the following criteria:

• The lease transfers ownership of the property to the lessee by the end of the lease term contains a bargain purchase option.

• The lease term is equal to 75 percent or more of the estimated

   
economic life of the leased property.

• The present value of the minimum lease payments at the inception of the lease, excluding executory costs, equals at least 90 percent of the fair value of the leased property.

Leases that do not meet any of the above requirements should be recorded as operating leases and reported in the notes to the financial statements.

                                       
Standard GAAP entries that may impact this line are 1 and 18 through 24.
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Equipment - This is personal property which is fixed or movable tangible assets to be used for operations, the benefits of which extend beyond one year from date of acquisition and rendered into service. 



    
Standard GAAP entries that may impact this line are 1, 2b, 3a, 3b, and 7.
Library Collections - should tie to the library depreciation worksheet that is prepared each year. 
Standard GAAP entries that may impact this line are 1, 5, and 6.
Accumulated Depreciation -Building and Building Improvements




     
Standard GAAP entries that may impact this line are 1, 4, and 7.
Accumulated Depreciation - Improvements other than Buildings





Standard GAAP entries that may impact this line are 1, 4, and 7.
Accumulated Depreciation - Capital Leases



 

Standard GAAP entries that may impact this line are 1, 4, 7, 20, and 24.
Accumulated Depreciation – Equipment



 

Standard GAAP entries that may impact this line are 1, 4 and 7.
Accumulated Depreciation – Library Collections



 

Standard GAAP entries that may impact this line are 1, 4, 6, and 7.
LIABILITIES
  Current Liabilities:

Cash Overdraft - Negative cash and cash equivalent would be reported here.
      
Contracts Payable - N/A

      
Salaries Payable - This account will tie to the salary payable account number 214001 and should represent wages earned and not paid by June 30th.  You must have a supporting schedule and documentation for the employees and hours that comprise this amount.  Also the benefits associated with this should be included in the applicable accounts payable accounts. 

     
Accounts Payable - This account should represent true accounts payable. The original number will have encumbrance payables in it and you will remove them with a GAAP entry. General Ledger accounts 200xxx through 215xxx should tie to this number with the exception of Salary Payable which is reflected in account 214001 Salary Payable.

Account code range – 200XXX-215XXX

Standard GAAP entry that may impact this line is 9.
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Grants Payable- N/A

     
Deferred Revenue - This beginning balance represents revenue (i.e. tuition, fees, etc.) collected but not yet earned. An example is payment during the current fiscal year of tuition and fees for summer quarter, which occurs in the next fiscal year. GAAP entries 10 and 10A move the amount from current revenue to deferred revenue, the portion of revenue that was related to encumbrances, less the amount that was part of accounts receivable instead of cash received.

Deferred revenue may be impacted by the removal of agency funds from the beginning account balances used for the preparation of financial statements. Therefore, a nonstandard entry may be required for balancing fund balance and eliminating agency funds.

Account code range – 250XXX

Standard GAAP entries that may impact this line are 10 and 10a.
     
Funds Held for Others - This account represents agency funds held for others.  It should tie to the general ledger account 262xxx. Funds held for others may be impacted by the removal of agency funds from the beginning account balances used for the preparation of financial statements. Therefore, a nonstandard entry may be required for balancing fund balance and eliminating agency funds.





Account code range – 262000
     
Capital Leases- All balances for capital leases are reported on this line. Operating leases are not reported on this line. Operating leases are an expense and are reported on the SRECNA. This balance should also tie to the line that lists capital leases in the Leases note within the GAAP Financial Statements template. This represents the current portion of the lease amount —principal payments within the next 12 months following the fiscal year.  There should be no balance in the preliminary column.         

            


Standard GAAP entries that may impact this line are 21 and 23.
     
Compensated Absences- There should be no balance in the preliminary column. This entry is made for GAAP purposes only. It is made by GAAP entries 11, 12, and 13, which records the prior year balance, adjusts for the current year and then allocates the total balance between current and non-current using a three year average. This number represents the current portion of the total balance of terminal leave payouts.  The total compensated absences balance (current and non-current) should tie to the compensated absences note of the GAAP Financial Statements template.  





Standard GAAP entries that may impact this line are 11, 12, and 13.
       
Notes Payable- N/A 
       
Other Liabilities- Should not use this line. If any here, would probably want to reclassify to a specific line.
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  Non-current Liabilities:

      
Capital Leases- The non-current portion of capital leases payable balance is reported on this line. This should tie to the Leases note within the GAAP Financial Statements template. There should be no balance in the preliminary column. 
            

Standard GAAP entries that may impact this line are 18, 19, 21, and 23.
      
Compensated Absences- There should be no balance in the preliminary column. This entry is made for GAAP purposes only. It is made by GAAP entries 11, 12, and 13, which records the prior year balance, adjusts for the current year and then allocates the total balance between current and non-current using a three year average. This number represents the non-current portion of total balance of terminal leave payouts.  The total compensated absence balance (current and non-current) should tie to the compensated absences note of the GAAP Financial Statements template.  




Standard GAAP entry that may impact this line is 13.

       
Notes Payable- N/A

       
Deferred Revenue- Balances of any non-current deferred revenue would be reported on this line.
Net Assets:

   
Invested in Capital Assets, Net of Related Debt - GAAP entry 27 

   
Restricted (Expendable, Nonexpendable, Capital Projects) - GAAP entry 27

   
Unrestricted- GAAP entry 27
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