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TECHNICAL COLLEGE SYSTEM OF GEORGIA 

ACCOUNTING PROCEDURES MANUAL

Carry-Over of Expendable Reserved Fund Balance

General 

In order for statutory financial reports to accurately reflect the total funds that are available to support expenditures, prior year expendable reserves (Other Reserves) must be recognized as a category of available funds.  In the technical colleges, these reserves will most commonly result in the categories of Livework, Sales & Services, Continuing Education, Prior Year Local, Business & Industry, Bookstore, and Technology Fees.  The legislation creating the carry-over reserves from all categories except Livework and Prior Year Local, may sunset June 30, 2010.  
Exception to General Rule:  While uncommon, a portion of federal reserves may also be included as carryover funds in certain situations.  Normally reserves for continuation of federal programs shown on the budgetary basis statements are amounts that are due back to TCSG because the federal grants managed by the system office operate on a reimbursable basis.  If a technical college receives federal grants from other sources (directly or indirectly) that cross fiscal years and are not designated as “reimbursable”, any reserve from those grants would be included in the calculation of prior year carryover.
Policy
At the beginning of the fiscal year or after the reserve balances have been verified by auditors, prior year Other Reserves should be reclassified to current year funds available (account 492001) in the same accounting fund and funding source as the prior year reserve.  
Procedure

Utilizing the finalized budget statements, identify the reserve balances that should be recorded as carryover.  These balances will be recorded in 337XXX accounts on the trial balance.  Reclassify these balances from Other Reserves to Carry-Over/Transfers from Reserves in the appropriate fund and funding source using the current budget year as follows (Exhibit A-detailed step by step instructions are attached):

dr.      337001
Other Reserves (Portion of this reserve may be carryover)
dr.
337081
Other Reserves TCSG Local (Livework)
dr.
337083
Other Reserves TCSG Carryover (Tech Fee/Sales & Services)

dr.
337080
Other Reserves TCSG Fund Activity

cr.
492001
Carry-Over/Transfers from Reserves
Additional Notes

The entire balance in the Other Reserve accounts should be reclassified as Carry-Over even if the college does not intend to spend the entire balance during the year.  At year end, account 492001 will close to surplus like all of the similar revenue accounts and can be reserved again as an Other Reserve.
