
TECHNICAL COLLEGE SYSTEM OF GEORGIA

ACCOUNTING PROCEDURES MANUAL

This procedure applies to technical colleges and system office 

BANKRUPTCY

GENERAL

Once valid documentation has been received by the college that a student has filed bankruptcy the college can no longer attempt to collect the debt.  The student’s account must show $0.00 and the student cannot be placed on hold or kept from attending, receiving documentation, etc.

PROCEDURE

Banner Accounts Receivable Procedures

A delinquency code of 96 should be placed in TSAACCT on the student’s account when the notice of bankruptcy has been received.  Banner Bankruptcy detail codes should be placed on the student’s account in accordance with the balance that is due.  For example, if the student owes TUIT $400.00 and BOOK $200.00 then there has to be a KTUI $400.00 and KBOO for $200.00.  This will allow the account to go to $0.00 so that if the student should ever want to attend or need a transcript, etc. they will not be prevented.

If the balance was a previous write-off, reverse the write off detail codes and change to the bankruptcy detail codes.  Un-apply and reapply the student account.
Once the Bankruptcy Discharge Notice is received, the delinquency code of 96 should be changed to 95 on TSAACCT.
If a Bankruptcy Dismissal is received, the Banner Bankruptcy detail codes will need to be reversed so that the account reflects a balance again.  The delinquency code of 96 should also be removed in TSAACCT.
Accounting Procedures

PeopleSoft entries would consist of a debit to an expense account (Uncollectable debt account) and a credit to the appropriate revenue (tuit, book, etc.) account.  If the account has been set up as a receivable, you would debit an expense account (uncollectable debt account) and credit the receivable instead of the corresponding revenue account.

Expense

XXXX

Revenue


XXXX

Or 

Expense

XXXX

Accounts Receivable

XXXX

