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TECHNICAL COLLEGE SYSTEM OF GEORGIA 

ACCOUNTING PROCEDURES MANUAL

This procedure applies to technical colleges and system office

5.7
Contracts and Grants – Program Income
General 
Sponsors provide funding to cover costs of conducting research, training, and public service related activities.  Program Income may be generated as a result of these activities and in some cases must be reported to the sponsor.  Federal sponsors have documented in OMB Circular A-110 and the applicable Code of Federal Regulations (CFR) explicit processes to be used to identify, record, report, and monitor income that is generated during the project period. This procedure was implemented to comply with sponsor and College policies and to ensure that program income is managed in a matter consistent with the TCSG’s overall missions and goals.
Definitions
OMB Circular A-110 (Office of Management and Budget Circular A-110, Uniform Administrative Requirements for Grants and Agreements with Institutions of Higher Education, Hospitals, and Other Non-Profit Organizations) establishes uniform regulations for each federal agency to follow regarding the administration of projects sponsored by the federal government.  In addition, each federal agency has its own regulations that are listed in the CFR and explained in its policy handbook, if available.
Program income is gross income earned by the recipient that is directly generated by a supported activity or earned as a result of the award (OMB Circular A-110).  Examples of program income include:

· Income from fees for services performed, such as laboratory test.

· Money generated from the use, sale, or rental of equipment purchased with project funds.

· Proceeds from the sale of supplies or equipment purchased or fabricated with project funds.

· Proceeds from the sale of software, tapes, or publications.

· Income from the sale of research materials such as animal models.

· Fees from participants at conferences or symposia.

· Sales of products with an accompanying material transfer agreement (MTA).

· Royalties from patents and copyrights (NOTE: Royalty income from copyrights, while defined as program income, is not reportable unless the terms and conditions of the award indicate otherwise.  Royalties results from patents are program income but are reported following the College policy on reporting inventions.)

Program income does not include:

· Patient care credits
· Interest earned on advances of federal funds

· Receipt of principal on loans, credits, discounts, etc. or interest earned on them
· Taxes, special assessments, levies, and fines raised by government recipients
Sponsored project is an externally funded activity that is governed by specific terms and conditions.  Sponsored projects must be separately budgeted and accounted for subject to terms of the sponsoring organization.  Sponsored projects may include grants, contracts, and cooperative agreements for research, training, and other public service activities.

Principal Investigators (PI) should identify and document program income on projects from both federal and non-federal sponsors.  The nature of this income must be appropriately documented and the resulting revenue properly recorded.  Excluded from program income reporting requirements are:

· Revenue generated through programs funded by sources other than sponsored projects, royalty income resulting from copyright unless addressed in the award terms, and royalties or license fees for unpatented, but potentially patentable discoveries.

· Income received on non-federal awards that are silent on program income.

